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INDEPENDENT AUDITOR'S REPORT
To THE MEMBERS OF ISMAIL IQBAL SECURITIES [PRIVATE) LIMITED

ReroRT On THE AuDiT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexad financial statements of Issai losal Securmes (PrivaTe) Lisaimen |the
Company), which comprise the statement of financial position as at June 30, 2019, and the
staterment of profit or loss and other comprehensive income, the statement of changes in equity,
the cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinian and to the best of our Information and according to the explanations given 1o us,
the statement of financial position, the statement of profit or loss and other comprehensive
income, tThe statement of changes in equity and the cash flow statement togather with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information reguired by the Companies Act, 2017 (XX of 2017}, in the
manner 5o required and respectively give a true and fair view of the state of the Company’s
affairs as at June 30, 2019 and of the loss; other comprehensive loss, the changes in eguity and
its cash flows for the year then ended.,

Basis for Opinion

We conducted owr audit in accordance with Intermational Standards on Auditing [1585] as
applicable in Pakistan, Our responsibilithes under those standards are further described in the
Auditor's Responsibilities for the Audit of the Finonciol Stotements section of our report, We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountonts as adopted by the Institute of
Chartered Accountants of Pakistan [(the Code) and we have fulfiled our other ethical
responsibilities in actordance with the Code. We believe that the audit evidence we have
ocbtained is sufficient and appropriate Lo provide a basis for our cpinion,
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsibie for the preparation and fair presentation of the financial statements
In accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017} and for such internal control as management
determines |5 necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
abifity to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liguidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whale are free from material misstatement, whether due to fraud or error, and 10 Issue an
auditer's report that includes our opinion. Reasonable assurance Is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with [SAs as applicable in Pakistan will
always detect a material misstatement when it exists, Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be

expected 1o influence the economic decisions of users taken on the basis of these financial
slatements.

As part of an audit in accordance with I5A5 as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

= [Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit precedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate o provide a basis for our opinion.
The risk of not detecting @ material misstatement resulting from frawd s higher than for one
resulting from error, as fraud may involve collusion, forgery, Intentional omissions,
misrepresentations, or the override of internal control,

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal contral.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accountng estimates and refated disclosures made by management.
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= Conclude on the appropriateness of management's wse of the going concern basis of
accounting and, based on the audit evidence ocbtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as & going concern. If we conclude that 2 material uncertainty exists, we are
required 1o draw attention in our auditor's report 1o the related disclosures in the financial
statements or, if such disclosures are in adequate, to modify our opinion. Dur conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

= [Evaluate the owerall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant awdit findings, including any significant deficencies
in Internal control that we identify during our audit,

ReeoRT O OTHER LEGaL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as reguired by the Companies Act,
201 7(X1X of 2017);

b} the statement of financial position, the statement of profit or loss and other comprehensive

income, the statement of changes in equity and the cash flow statement together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (%1% of
2017), and are inagreement with the books of account and returns;

€} investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVI1 of 1980},

The engagement partner on the audit resulting in this independent auditor's report is
NMehmood A. Rozzak,

g
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ISMAIL IOQBAL SECURITIES [PRIVATE] LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2019

ASSETS

Man - Curront Assets
Dperating assets
Intangible assats
Inweslment

Long term deposits

Current Assels

Short term vestmenl

Trade debts

Advances, deposits, prepayments and other recenables
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVE
Authorized Share Capltal
35,000,000 {2018: 35,000,000} Crdinany shares of Rs. 10,- each

Isswed, Subscribed and Paid-up Sharg Capital

30,682,360 (2018: 34, GE2, 360 ) Ordinary shares of Rs, 10/~ each
Accumudated [lass] ) prafit

Total sharehalders' sgquity

Mon - Current Lisbilities
Liakilities against acsets subject to finance leass
Deferred liakility - staff gratuity

Current Liabilithes

Trade and other payables
Accrued mark-up

Short term borrowings - secured

Current parion of liab#itie: against assels h.ul'.'l',m:t Lo linance |EEss

CONTINGENCIES AND COMMITMENTS

Note

I ~ & 0

i0
11

12

i5

b 1]

ir
13

The aanexed aales 1 to 37 form on inteanal paret of these fnancial statements

A

Chief utlvﬁl’ﬁ:!r

2019
Rupees

19,211,453
2,653,600
17,200,071
2,162,165

41,227,289

118,176,109
35,663,105
95,573,936

2018
Rupeeas

21,379,521
2,697 0
13,879 637
2,113,165

a0063,323

X371, 353 08

123,311.35_!-4
82,924,529
114,BB6,355

450, Pk, H5H

EHEBE-!.I#?

iﬁﬂJgﬂﬂﬂ

123,217,906

146 823,600

{69.643,652]

2TT 79,9498

31,068,775

3,068,775

90,007 671
5,109,461
143,774,434

1,953 858

241,745,424

521,994,147
R

(=

444,840,124

A84,903,247

350,000, (K

346,823,600
33,714,441

180,538,061

1,207,075
3,264,468
5,071,543

01,0523}
2,067,790
4,171,834
1,601,442

0g 303 343

484,503,447

*,

J irector
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITCD
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHEMSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

Dperating revanus

Dperating expenias

Dperating (loss)
Financial charges
Other charges

Other income

{Lass) belare tazation

Taxhtion

|Lo=s) after taxation
COthar comprahensive (loss) S income

Total comprehensive [loss) for the year

iLoss| per share

Mote

ig

11

2

23

24

25

The pnnexed notes 1 o 37 form an integral part of these finoncie! stotemeants

=

20149
Rupeses

20,047,092

(72,555,315}

{52,948, 227}

{15,243, 7434}

[ 38, 0L656)

10,631,011

(96,271, 655)

(7,086,457)

{103,358,113)

[Ilﬂ-liﬁﬁllil

2.93

2018
Rupeas

15,917,722

(72,307,330

[ 56,389, 60E)

{8,371,593)
{10,305,33E)

18,046,696

|58,019,842)
[16,829,288)

(74,549,130}

{74,849,130)

.16
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ISMAIL IOBAL SECURITIES [PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JLINE 30, 2019

CASH FLOWS FROM DPERATING ACTIVITIES

iLoss) betore taxation

Agdjustrments for non cash charpes and other lems
Depreclation

Armortization of intangible pesels

Financial charnges

Dividand income

Gratuity expense

Irnpairrent loss

Loss on disposal of property, plant and eqguipment

Unrealised gain on re-rmeasuremaent of short term investments

Operating {loss) before working capital chanpes

Decreasa f [Increase) in current assats
Trade dabts
Shart berm invastments

Aupsances, deposits, prepaymaents and other recalvablas

[Decrease) in current liabifities

Trade and oithar payables
Cach gpanerated from operations

Taxes paid - net

Gratutty paid

Financial charges paid

Het cash [used In} f Inflow Trom operating activities

CASH FLOWS FEOM INVESTING ACTIVITIES
Dividands receivad from trading westments
Additions In property, plant and egulpmient
Proceads frarm disposal of operating assers
Investmenl - nel

Long term deposits

Bat cash inflow from investing activities

CASH FLDWWS FROM FINANCING ACTIVITIES
Liahilies against assets subject w0 finance lease
Mat cash {used in) financing activities

Met [deerease] [ increase inocash and cash equivalents

Cash and cash equivalents at the beginning of the vear

Cash and cash equivalents at the end of the year

Mote

26

The onnexed notes 1 fa 37 form an integrad port of these financial stetemends

Chief Executie Officer

019
Rupees

(96,271,656)

4,862 838
38,400
15,243, 144
13, 207,525)
1 4838, 863

13,468

Th 435, TER
(79,831,868]

47, Fa1434

23,275,884

69,537,308

145, 106]
(10,339, 567)

(10,049, 923]
11,584, 556)

(12,603,073}
(34,776,218}

3,207,535
{725,236}
17,000
2,314,791
50,000
A,764,080

1,454,659

11,454,653)
{31,466,797)
119,046,072

B7,579,274

AN1E
Rupeos

{58,019, 842}

3,393 504
48,000
9,371,593
|8, 620052
1,667 891
2, 500,030
205732
L1463, 3005, 3346

(1,738,878

(59,758,720

19,343 060
2,754,123

178, 30, 3500

F5{, 346,542

53D.EEI1-.EEE~|
195,931,955

(16,441,073}
{502,064)

!El, 767,347}

173,213,472

B, 620,062
11,091,980
10,000
3,320,363
947,779
11,506,224

[3.650, 622

(3,650,622

181,368,004
(62,322,003}

115,046,078
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ISMAIL IOBAL SECURITIES [PRIVATE] LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

Balance as at July 01, 2017

(Loss) or the vear ended June 30, 2018
Cther comprehensive income
Total comprehensive (loss] for the year ended June 30, 2018

Balance as at Junc 30, 2018
(Loss) for the year ended June 30, 2019
Other comprehensive incame

Total comprehensive (loss) for the year anded lune 30, 2019

Balance as at june 30, 2019

Issued,
subscribed Acoumulated Tatal
and paid-up  profit / {loss)
share capital
P - =P
346,623,600 108,563,591 455,387,191
(74,549,130) {?4.:5ﬂ9.13uj
(74,849,130) [74,849,130)
346,813,600 33,714,461 380,538,061
(103,358,113} | (103,358,113)
(103,358,113}  [1032,35E,113)
346,823, 600 (69,643 ,G52) 277,179,948

The gnnexed notes 1 o 37 form an integral part of these finonoo! stotemants

I
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ISMAK IGEAL SECURITIES [PRIVATE] LIBITED
MOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2015

1,

STATUS AND MATURE OF BLISINESS

The campany i incorparabed as a privato company limiteg by shares under the Companeas Crdinance, 1984 (the Ordinance) and
15 & holder of the Tradeg Rght Entittement Certificate (TREC] of the Pakistan Stock Exchange Limited. it is principalhy engaged in
the business ol brokerage of shares and securitios, investmant advisory services, portfolio maragement and securities research,
The registered office of the company is siteated at 17 - Banpalore Town, Shahrah-e-Faisal, Karachi, Paklstan.

SURMMARY OF SIGMIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT REPORTING PERIOD

During the year, share grstes of listed securities significant ly devalved which resultad in copital lgss oo the sale of shares,

SIGHIFICANT ACCOUNTIMNG POLICIES

31

f

3.3

Accounting Convention

Thess financlal statements have been prepared under the historical coat comvention, except for shodl tern isvestments n
guoted securities which are stated ot Tair yaioe

Thess linancial statemants comprizse balance sheet, profit and loss account, cash flow statement, staterment of cranges in
equity and notes 1o ihe financlal statements and have been prepared under the accrual basis of accounting except for cash
flowe information.

Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reposting standards as applicabde in
Pakistan, The accounting and reporting standards applicable in Pakistan comprise of such Intermational Financial Reporting
Standards {IFRS Standacds] Ssued by the International Accounting Standards Board [1458) a5 are notified under the
Cortpanies Act, 2017 [the Act), and provisions of and directives ssued wnder the Companles Act, 2007, 'Where provisions
of and directives issued under the Companies &ct, 2017 differ from the IFRS Standards, the provisions of and directives
issued under the Companies &1, 2017 have been followed

Standards, Interpretations and amendments applicable to financial statements

The accounting padicies adapted in the greparaton af thase firancial statemants are cansistent with those of the previaus
financial year except as deseribe bolow:

aj Standards, interpretations and amendments to approved accounting standards which became eHective during
the year

Tha Cormpary has adopted the following sccpunting standard and the amendments and interprotation of IFRS;
which biecoma effective for the current year

L IFRS - 15 "Revenus from Contracts with Customers™

On 28 May 2014, the International Accownting Standards Board [1ASE"} isseed international Finantial Begarting
Standards ("IFRS")] 1% "Bevenve From Contracts with Customers® which provides a unified five-step model for
determining tha fiming, measerement and recognition of revenue. The focus of the new standard is to recognize
revanue as performance obligat=ons are made rather than bassd on the transfer of risk and rewards, IFAS 15
inchedes a comprehenséve set of deckosure requirements Including qualtative and gquantitative information about
contracts with customaers to understand the nature, armount, timing and uncertainty of revenue. The standard
supersades 145 18 "Rewenue”, 1A% 11 "Construction Contracts” and the number of revenue related Interpretations.

There is no material impact on the financlal statements of Company of adopting IFRS 15 - Revenie from Contracts
with Customers.
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b)

IFRS -8 "Financial knstruments™

IFRS % replaced the provisions of 1A5 39 Financal Instruments: Recognition and Measurement’ that relates to the
recognition, classification and measurerment of financal assets and financial liobilities, deracognition of limancial
instrurerts, impairment of financial azsets and hedge accounting.

Gop analysis has been conducted and changes mcorporated in the financial ststements inchading change In the
name of financial mstraments, However, there & no materisl impact gn the financial statements of Company of
adapting IFRS T - Fnanclal instruments.

Standards, amendments and interpretations 1o exlsting standards that are not yet effective angd have not been
aarly adopted by the Company:

Effective date
{annual reparting periods
beginning on or after)

s 4 Presentation of fnancial statements [(Amendimants] lanuary 1, 2020
S & . B :

P.cn:.num:-ng palichas, chanpes in scSMINLIng jatiy 1. 2020

gstimates and errers (Arrendments)
1A% 12 Income Taxes [Amendmanis) Jangary 1, 2F15
(RS L] Empioyer henefits {Amandments) January 1, 2019
1A% 23 Aarrawing Costs JAmendments} Janusry 1, 2004
A% 28 Irvestment in Associates and Jaint Venturas farary 1, 219

[Amendments]
IFRS3 Business carndinations (Amendments) lanuary 1, 2019
IFRS G Fnancial irsirumants [Amendments) Jarneary 1, 2619
IFRS 16 Leasps January 1, 2%
EFRIC 23 Uncartalnty Qreor income Tax Trealmens lanuary 1, $013

The management anticipates that the adoption of the above andands, amendments and Interpratatans in fsture
periads, will have no matarial impact on the financial statements other than the impact on presantationddisclosures
The managemaont is in the process of assessing the impact of charges Gid down by [FRS 16 and its oliedt on is
financial statements,

Further, the folkwing new standards and interpretations have been issued by the Internatsonal Accounting
Standards Beard (1ASB), which are yet te be notified by the Securities and Exchange Commissson of Pakistan [SECF),
for the purpose of their apalicalifity in Pakistan:

IFRS 1 First=time Adoption of International Financial Reparting Standards
IFRS 14 lbegulgiary Deferrsd Accaunts
iFRs 17 Insurance Contracts

The following interpretations issued by the 1458 have been waived of by SECP:

IFRIC 4 Detarmining whether an arrangerment Containg leass
IFRIC12 SerdilE DONCESSInN arrangemenis

1




e

=

sy

==

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The company has consistently apphad the following stcouming palicies ta all the years presented in these linancial statements,

4.1

4.2

4.3

Oporating assets

Ownied
Operating aasets are stated at cost less accomulated depreciation.

Dipreciation on all operaling awssts is charged to incoene wsing the reducing batance mathod in acoorance with Lhe rates
specified In note 5 10 these fingnclal stetements. Depreciation on adddiens 15 charged from the month the asset is
awailabile far use.

Maintenance andd narenal repairs are charged to incsena 33 and when incuread; major improvesments sre capitalized,

Gain or logs on disposal of assets ks Inclisded in profit aad loss aceomt,

Leased azsets

Aasets beld under fnance lease one initially recorded at the lower of present vabue of minkmamn lease payments under the
leass agroement and the falr value of such assets, The related obligation: under the lease, net of financial charges
albgcated to future periods, are shown as @ Lability, Firarce costs are allocated to the scoounling pericd in o manmer so .
to provide o constant periodic rate-of interest on the ocutstanding lisbiliy

Ceprecation 35 charged on lpased assets pn & bass milar 1o that of owned assets.
Intangibls ASSeTS

An intanginle asset is recogniced @ it is probable that the future coonomic benefits that are attributable to the asses will
flow 1o the compary and that the cosl of such assel can be measwed reliably,

Cogts directly associsted with identifiable software and having probable economic benefit excepding beyond one year sre
recognized as intangible assets. Diract costs incluge the purchase cosy of software and related overhead cost Computer
softwise are amortived from the date such azsets are put into use on straight-line basis over its useful life. Coat associated
with maintaining computer software are recognized as an exgense when incurred

TRET and office room at P& EII.J"[HHE. I'IMIE, indefiniie wedul lives are not amortized. These a8 stated &t HEOUAITion cost
less impaiement, i any, The carrying amounts are reviewed a1 each balance sheer date fo assess whethar they are in
gaceds ol their recoverable amaunts, and wheme the carrying walues sxcesd estimated recoverable amount, thess are
wiiTTan o 1o their esteniated recoversbie armount.

Fimancial assets

fmitia! Meosuremend

the Company classifies ks financiaf assets Info folawing thres categories:
- medured ot arrsstced cost,

- falr valoe throwgh prodin o kods (FYTPL); and

- Talr valus throwgh ether comprehensive income [FWOCIH),

& linarcial asset is nitially measured at fair value plus, for an item not at BTPL transaction costs thal are directly
atiritaitable to it acquisition,

Subsequen! meaiprsmenl

Dbt imeestments o FEOCT

Thase assets are sutdeguently mepsured a1 fair walie, Interest | markup icome calculated wing the effective nterest
meethed, and impalrment are recognised in the statement of profit o lgss accowmt. Other net gams and losses - are
eecogniied in other compgrehensive intome, On de-recognilion, gaing amd loses accomulated n other comprehensive
Income are reclaysified to the statement of prolit and loss accound.

1%
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4.5

4.6

4.7

4.8

Frnancial ossets of FYTPL
Thesie assets are subsequently measured ot falr vabue. Net gaind and losses, including any Eterest | markup or dedanad
infome, ate recognised in the statemant of profit and Ioss acogant,

Finamoial assets measured af amortised cost

Financial assets measured at these assats are subsequently measured at amortised cost using the effectwe amortised cost
interest method. The amortised cost is reduced by impairment losses. interest [ markap ncome, snd impairment ars
recognased in the statement of prafil and less sccount,

Eepanify favestments of FYOCOT
Thaose assets are subsaquently measured a1 fair walue. Dividends are recognised as sncome in the statement of profi ar
lass aceount unbess the dividend ciearty represents a recovery of part of the cost of the investment. Other net gains and

kpsses are recognksed In other comprehensive income and are nesver reclasified o the stalemment of profit and loss
sptounl.

Impairment of financiol ossets

IFRS 9% Enpairment requiremenis use more foreard-lpoking information to recognase expected oredit losses — the
‘vapected credit loss (ECL] model’. This seplaces 185 3% mcurred loss model’, instruments witlin the scope of the new
requirements included loans and ather debt-type financial assets measured at amortised cost and FUOCH that are nat
measured at Fair valee throwgh profit ar loss.

Recognition of ceadit lesses & o lonper dependent on the Company first identifying o credit oss event. Instead the
Company considers a broader range of mformaton when assassing credit msk and measuring expected credit [osses,
inclmding past evwents, current coanditions, reasonable and supportable forecasis that afect the sspected collectability of
the future cash fliswe of the instrument.

Finantial labifities

Fimancial lishdfities are initialty recognised on trade dete e date on which the Company becomes party to the respective
contractual previsians. The Company derecognises the financal liahilities when contrattual obligations are dscharged or
canceifled ar explrg, Fimancial liakilicy eiher shan at e value through profitc or loss are initiakly measured at fair valoe Ses
amy divectly attributable transaction cost. Subsequent to initial recognitian, these liabilities are measwted at amorized cost
using effective interedl rate methad,

Off-setting of financial assets end financial liabidities

Fimanciol assets and fimancial liabilitses are off-<et and the net amount is reported in the financial statements aaly when
Lha compariy has a legally enforceable right to off-set the recognized amounts and the company intends edther to settle on
a riet basis or to reslize the asset and setthe the hability simultaneoushy.

Trade debtors

These arg mitdally measured at orginal mvoice amownt, which approxirmnates T vadiee, and subsaguantly measured at
amantized codl bess provision for impairment, il any. A provision fer impairment is recopnized when there is objective
evidence that the comaany will ot be abse to collect all the ameunt due accerdimg to the original terms of the recevable.
Trade debis are written off when considered Imecoverabla,

Proviskons

Provisions sre recegnited when the compary has a prasent legal or constructive obligaticn a5 a result of past events and it
= probable that an outfloss of resources will be required to settle the obligation and a reliabée ewmmate of the amount can
e made. Prireisions are werilied af each balance sheet date and adpusted to reffect the ourment best estimana.

Trade and other payables

Trade and other payables are recogneed imitially at fasr value plus d'lr:tlh' attributable codts, W By, aad subsequently
EeasLfer al armdarized oo,

Ii'ﬂ/\u
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4.10

411

4.12

4.13

414

Borrowing cosis

Barrawing costs are recognized a5 an eipense i the periad inowhich these aoe Incurred, except to the extent thar they are
darctly attributable (o the scquisition or construction of @ qualifying asset {ie. an asset that necessarily takes a substantial
period of tima to get ready for s intended use or sale] in which case these are copitalized &s port of cost of that psset
Cosh and cash sguivabents

Cash and cosh oquivalents are carried in the balance shest at cost. For the purpode of cash Now dtatement, cash and cash
reuivalents intlude cash in hand, balances with bank and short term running finanoes,

Stalf retirement benefits
The company operates an unfunded gratuity scheme for all permanent ermgdoyees based on their length of empliyment.
Taxatkon

The charge of The current yess [anation i based on taxable income atter consideripn the rebaras gnd tax coadits munilabée,
if @ny. The comaany's revanes giso falls undes Tinaf tax regime to the income Tas Grfnance; 2001

Revenue recognition

Brokerage and giher incoeme i3 sccrued as ond when such sorvices are prowvided,

sake and purchase of securities and resultant gain or loss on disposal of securities sre recognized on the date of contract.
Cividend incorme 15 recognized when the right 19 recehve the $eeidend is established.

Transactions with related parties

All transactions mwalving related parties arising in the normal cowse of bisiness are conducted ot normal commescsl
rates an the same terms and conditions as third party trarsactions using admissible valuation modets, as admissible,
exiEpl in extremely rare ciroumstances where, subjoct 1o the approval of the boord of direclor, it is in the interest of the
company to oe 50,

Functiomal and presentation currency

These fmancial staterents are presented in Pakistani Bupee, which is the company’s functional and presentation currency.




OFERATING ASSETS

Ofica Comguter [Furmslers and Flater Lk Mgt
Euil T 1
s eguipment | and alliad fixtures wohiclis wohlclhes e
e sene s QUPERS senmimana i aa e e e

Vear evaled Jume 5, 2018
Cimening nat book vl L, 7OR 562 BR1. %02 1,018 T8 431,143 5,120 508 10 505 DR 29,800,797
Mdi-“l]lﬂl:il cask] = 437,205 FALETH 3,70 L3500 3531 5RO 1,091,530
Disposals
Ciait (2656261 IHM!} 330,379 - - |-1.|.I!|n‘,4'.||1'|
Accurlated depracation - J10380 | %450 %RB T BTL 3,800,142

. {51,246) (73,081} (1, 4005) : . {215,732
Tramiter
Ciosk - - - “ AT RKK] (9,587 AN -
Arcumilsted depreciation . . . . (7, 550,393) 2,660,393

& 925 007 {0, 926007 S

Carpreciobicn charpi for ithe year |85 825 |EED, 5G] 420, 343) [135,231) [TGEME:I 01,607 e ﬁ.!‘.’l!..‘lﬂ-ﬂl\
Mat Book walae gy 8t lene 30, 20018 5,508,634 1,105 1ES 1041, 160 ﬂ!:m 17,7179 185477 21,579,521
AL Bung 30, JO1E
Case 5425 030 24532 E11 2 8E 555 1,5, 157 POAVLD, 782 5 B0 EE] 38,855 318
aocumulated dopredianon [#16,360) [1348646] [1B21760) 01,277.99% (8,713,563 [3,235.503] |53, 515, 795)
Heft book vahue s at bune 30, 3018 5 56E6R 1,105,165 EH‘I!'IHI HI!!H IEE!H!'I?! !!“?!-!I.H 11,3858
Year ended fune 30, 2019
(pening net ook valie 5.500.634 1305 165 1,041, Lisd 243008 p3derara L1857 b g |
Addibans (st cast) 477 4835 109,331 - 122000 TEL F3b
Disposals
CipsL . 0, 3K ] 182,191 202441
Accumailziod deprocation s : 15, f64) - |10 &30, - (112573

- . 14,0LR - T 52 B9.96H
Depraciatics Chargn for fhi year 1275,431) {2167 (300,116 (26,331} [1, 714015} (KPR FES| (2B62.838)
Peet Book valeo 2t at Jeno 30, 2009 5,253,200 1,302,931 e 5 ETT 9,705 E1F 1EETA00 0111453
AL June 30, 20019
Cant Ga435000 2,931,346 2,883 527 1520,157  H026,551 5 G0, B 00457 561
Accwmulaved depeaciation 1L A% T3E] {8 543,8151  42,427,498) (1512800 (10.320,73%) 13,763, 280 2l 266, L0a)
Peot book value as at June 30, 2058 233,300 1,102,433 BEG, 138 1B5D A00 19211453
Dapraciation rain 5% 15% ot 158 15% 15%
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INTANGIBLE ASSETS

Trading rights entitlement certificates
Sofiware

Bl Trading rights entitbernent cortificates

Cosl
Impairrent loss

6.2 Spftware

Het canrying vakee badls
Crpening et bk value
Aded: Additicns during Lhe year
Less: Amortization for the year

Chpsing net book walue
Groas carrying value
Cost

Less: Accumilated amortization

Hel book value

Amortization rate- pumber of WeEy

INVESTRAENT

Investment at cost {ongueoied - Dawoed Family Takatul)
lewestrnent in sharn of Fakistan Stock Exchange Limited

LONG TERM DEPOSITS

Pakistan 5tock Eachange Limited

Central Depositony Company of Fakistan Limited
Mational Dearing Company of Pakistan Limited

Oeposst against P50 card
Leass deposit

Fent deposit

Oiher fdapeding

SHOAT TERM INVESTMENT

#1 fair value through grofit or joss (guobed equity securities)
Inwasiment in share of Pakistan Stock Exchange Uimited

Envestment in B0

gl

2018 2018
MaLe Rupess Mugeps
6.1 2,500,040 2 A0 00
T 153,600 152 000
2,653,600 1,652,000
2,500,000 &, G, 0
= {2, 500,000}
2,500,040 I, 500,000
195 0O JA0L NN
38,400 a8, 000
153,600 157,000
31,315 000 3,325,000
3,151,400 3,143,000
153,600 152 000
5 5
7,000,000 T A0, 000
10, 203,00 b A TS AT
17,200,071 13,879,637
A%0.000 350,000
150,060 1043, 00
200,000 200,000
215515 15,515
G5 700 535 700
BEOLOO0 580,000
L[LEE0 A0950
2,162,155 2,112,165
110,176,108 111006594
- 10,304,740
2,00 000
118176109 173,211,334
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13.

200 201
TRADE DEBTS Mote Hnpen 2% Rupees
Considered pood:
- Trade receivable 20802 47 877 459
= Hecovabbes agaanat magin finance 1578002 15,047 030
EEEE-EEI-III]G B:!EEI-HIE!EE
ADVANCES, DEPDSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advance 1o stall 1,089,778 BE4, 443
Expasury deposit into NCCPL 1.1 30,352,730 60,786,551
Aecaivable from PSXINCCPL 1.2 2,054,649 TITERIS
bncome tay refundable - net A8 004, TEY 45,001,304
Arepayments - 477 482
Diher recaivables £1.3 14,052 B30 117 660

55,573,936 114 HE6,355

11.1 This represents deposit with MCCPL sainst trade & futere and ready markes.

11.2 This represents depasit with MCCFL against transactions in Margin Trading System and future paofin heid

11.3 This includes receivabée from a related party smounting 1o 8s 13,700,075 (2008 As. Nl

1019 L2018
CASH AND BANK BALANCES Mot Rnipests Ripres
Cashiin hand 113,585 85,019
Cazh &l banka:
= Curreni apoounts 121 231, xa0,133 123,132 887

31,353,708  1¥3.217,2046

2
—

12.1 This include Re. 66,028,911 [2018: 72,083,628) keps in designated bank accownts mamiaingd on behalf of cionts

201% 1018
SHARE CAPITAL W H.l.lpﬂi
Autharized Share Capital
Mumber of Shares
FiL 2018
5,000,000 35,000,000 Ordinary shares of i, 10 each 350,000,000 350,000,000
Esswed, Subscribed and Pakd-up Share Capital
Mt of 5hara_;
2015 20148
34,682 360 34,682,360 Ordirary slaores of Re 10 each lully paid i cazh 146,833 600 346,823,600

I
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151 Pattorn of Shareholding
013 2018 E0I9 018
Mame of Shares holders Fercantagn Mumbor of Shares
&hfaz Mustafa b5 hh% 22,622,660 231,527,660
Axhar khal 17% 17% 7,030 100 &, 030, 10
fpecha Naeem 17% 175 6,029, 60D 6,029,500
Total 100% 100% 38,682,360 34,682,360
LEABILITIES ASAINST ASSETS SUBJECT TO FINAMCE LEASE
s 2018
Present
Minimum  Financiol Minimwm Firancial Present value
value of
lease charges s lzaga charges af lease
nis  allocsted
[EyEE et payments allpcated payments
Aupees ---
Kot later than ong year 1,555,458 - 1,953,858 L7G1 820 160,386 1,641, 442
Later than ‘one year but not latar than five
yRan - - - LA4T 074 39 995 1,807,075
1,953 B5H - 1,953,858 3,608 850 200 182 3 AN 51F
14.1 The above represents the net present value of the minimum payments and i secured apaingt depedits al B2 525,700

[ 2008 RS, 525,7004 title ol awnership of leased assets and personal puarantees af all the directos

14.2
from 7.593% to 1155 (2018: 7.0%% to 7.43% ) par snnum.

DEFERARED LIABILITY - STAFF SHATUITY
Oipening balance

Fravigion during the year

Pald during the yesr

CloEng balanoe

TRADLE AMND OTHER PAYABLES
Creditors

Trisde payables

Aol eapenses

sales and other taxkes payabie
Orthasr [habalities

A

The wotel privcipal amownt along with financlal charges (s payafile in 36 moathly inatalments and carriss mack-up ranging

I0L9 I018
Rupees Huperes
3,264,460 1,008,841
1,488,863 1,667,691
4,753,331 3,766,532
11,684, 556] {502, 064)
1,068,775 1,264,468
1,191,241 012,761
Rk FERLE] FLORA B
3,307,606 1,191,751
519,622 1,104,525
15,065 369 14,619,812
0907 571 51,052,777
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2018 201E
Mate Rugens Rupeas
17. SHORT TERMN BOEROWINMGS - SECURED Ir1 MIT?EH 151!1.554

171 The company has obasined shart term renning finance facdities under mark-up arrengements with an appregste il of G
925 million (2013 Rs 625 million] frorm various commearcial banks with warisble mark-up retes ranging frem 2019 B35 10
14,12 (2008: B.A2% 10 9.50%]. These are secured against pledge of marketabde securities and personal guarantees of all
the Mrecrors

18, CONTINGENCIES AND COMMITIMENTS

Contingences

The company has filed a recovery sult amownting to Rs. 1716 milkon against a customer, The same customer has filed a counter
suit of the same amount against the company, The compary based on the advice of its legal counsel i confident that the case
will e decded In its Tevor and the amount against which the cBaim has been filed will be received. Hence, mo provision against
this recervoble has been made In thaose fimanclal statements.

Commitmeants
Thore has been no commitments at balanca shael date,
g 018
19, OPERATING REVENUE MNote Huproes Hpeesd
fArakerdge Comimissian 1981 £B_BOS, 160 4D 043 835
ther revenue 459,397 B553,181
Ml |oas freom tronsoctions in marketoble securities 125,220,460 1AL 675, 284}

20,047,052 15,817,722

19.1 Rincludes brokerage income of fs, 4,430(3008; Az, 4,857 | esrned from redated panies,

A OPERATING EXPENSES

Salaries and benedins 20.1 43,160,752 27,042,174
Carector's rermuneration 3,900, 000
Frinting and Satipnery 495 158 14,750
Felephore and postage - 1,050 868
Rens, rates and taxes 463,91 2207 500
Vehicle ranming and mainmenanos 2 893 B9T 1,903,015
Aepairs and maintenance 2744237 47 A0k
Clecincity and gos charges 2443 45T BAT 835
Legal and professional changes B30,100 314,03
Cammisson axpensss 4,770,430 132427
Trawelling and comvepance 498,396 1,428,365
INFUrance axpenses 1,720,553 1,192,535
Erteriainment 1,528,386 Ih4657%
Faes and sshsniptn 1.a51,01& F953 935
Depreciation 5 LBa2 B3R 1.393. 504
amortization of intangide assels [ 5 38,400 46,000
oCurity expanse - L.568,240
Cifice expenses - 1,111,286
Compuler Expenses 5,630,327 3103630
Donation and charity 203 403,00 20,000
Auditors' remuneration 203 410,000 410,000
Loss on disposal of asseis 13,468 205,732
Dther expenses - B,505.142

:I'I!!Eﬁéﬂ' 72,307,330
201 Salarees and Denafits indude Rs, 1,488,563 (2018 Bs, 1,667 691) in respect of staff retiremens bensafits,

il
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0.2 Mone of the directors ar their spauses had an Bterest In tha denee's funds,

20.3  Audliers’ Remuneration
A fepd

Dt of pOCRET EaMEEs

Ohers

FINANCIAL CHARGES
bark-up o0 bank Borrowings

bAark up on leased assets
Barik chorpes

OTHER CHARGES

Unreafised boss on measurement of investmants at fair valus

OTHER INCOME
Crrwisend incorme

Mark-up on exposiare depasit
Iark-Lip on MF

TAKATION

CLTENL yiar
Frior year

[LO55) FER SHARE

[Loss) for the peur
Weighted average number of ardinary shares

CASH AND CASH EQUIVAIENTS

Cash and bank balances
Shert TBFm boeromings - secured

i

F{uh L 018
Mote Rupgas Rupens

300,000 300,000
20,000 20,000
320,000 320,000
90,000 50,000
410,000 410,000
17.1 14,366,491 BA97.697
189,774 324,10
GE7ATS 545,190
15,243,744 8,371,593
38,770,696 10,305,336
38,770,696 _ 10,305,336
3,207,525 8,620,062
1,952 980 2,304,325
5,450 505 7,123,309
10,691,011 18,045,696
L OEEALT 15,854 243
e 971,006
7,086,457  16,829.288
{103,358,113)  [74,849,130)
14,682,360 34,682,360
{2.58] [2.15)
12 731,353,708 123,217,906
17 (143,774,434)  |4,171,234)
87,579374 119,045,072
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PLEDGE SECLIRITIES Mumber of Pledge
Shares Wialie

Pledged to financil instRutions on behalf of brokersge house 5,630,300 121,137,368

Plegged to finarcial instftutions on behal of cllgnis 22234, 295 E83,300, 463

CUSTOMERS ASSETS HELD 1N CDC

The howse hotds appros 7674 millions {2018; 72.%; milllon secwurkties of his clients In the céents COC sub acoounts having apros,
fair value Rz, 1,753.40 milkons {2018 Re, 1 807.37] millons,

RELATED PARTY TRAMSACTIONS

Related parties comprise of associated companies, dractors and kay mansgement personnel, The company continees to have 3
policy whareby all transactiors with related parties sre at contractual | agreed raies

Mame and retaibon with the Py A
it Pristy Transactions during the year and year end balances Rupens Hupees
Brokeroge incorme carmied &4A402 4,457
bir. Ahlaz Mustafa, Chief Executive Trade payvable at year end 54,238 66,545
Other recaivabilas &1 yesr end 1%, 7K,015 :
REPUINERATION OF CHIEF EXECUTIVE, DIRECTORS AMD EXECUTIVES
Chief Exacutivn Exgcutivas
2019 2018 ro1a 018
Aapess -
Managerial remuneration .60, 300 2,600, 300 10,834 986 48179E3
Allowances L298,700 1,298,700 5416550 2,405,370
Banus " . . 161, iy
Tol awulm é!‘ﬂﬂ!m 15|?51£EE- 7,385,033
Kumber of persens 1 1 5 3

0.1 The company.alse provided the company maintained car to chiof executive
30.2 Directors do not recesse any remunecation from the coemgpany.
CAPITAL RESH MANAGEMENT

The compary's objective when manaping capital is 1o saleguard the company’s ability fo confinue a5 3 going concern so that it
can provwede benefits to all stakehoddars,

in ordes to maintaln the balance of s capital structure the company may consider injecting further eguity o issuing fresh debi,

The cormgpany munitors its capital oo the basis of its gearing ratee. Debt js caloulated as wral bormraings induding Lath long 2erm
and short Term borrowings. The pearing ratio as at June 30, 2019 and 2018 was as follows

b\
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Total borrowings

Paed-uip Capital
Arcumaulated prodis

Gearing ratic

FIMANCIAL INSTRUMENTS AND RELATED DISCLOSURES

I

iy

Fenancial inatruments by category
Fimancial asets

Al cost
lrvastrnent in shianes of Pakistan Stock Exchange Limited

Al ameortized cost

Long tenm deposits

Trade debts

Sdvances, deposits, prepayments and ather receivables
Ciash and bank balanoes

A fair value through profit ar loss
Shart ferm investments

Total fimancial assets

Financial liabilities

Liabilities against assets subject to finance leasa
Trade and other payabies

Accrized mark-up on bonowings

Short term borrowings

Total financial Nabisitles

Finandial rlisk manage ment objectives and poficies

2019 2018
Rupaes Rupees
145,728 1492 7580351
e, B2 600 AeE A23.600
|69, 643,652) 33,714 462
277,179,948 50 538,062
34% T%
2019 2014
Hupees Rupees
10,200,001 & B79,637
2,162,165 2112165
35,663 105 82,924,529
47,568 167 G596 T 6D
F31,353 708 123217 %6
118,176, 10% 133,811,334
245 179,32% 08 313 140
1,953,858 3,408,517
Q0,807 671 SLO52, 737
5,109,461 AT a0
143,774,434 4,171 834
!ll!l?'-lﬁllts IGIEIW!EH

The pompany’s acthilies ane expided to o varisty of Enancisl risks which are mainly market risk, Nouidity rak and cradit

risk. The company has established adequate procedures ta manage pach of these risks as mentioned Delos

Market risk

Barket risk s the risk that the Falr value of future cash flews of & financial instroment will fluctuate because of changes
market prices, Market risk comprises of three types of risks namely interest rate risk, currency risk and other prce risk, The

company is exposed to internest rabe risk and other poice risk only.

il Interest f mark-up rage risk

Imterest rate risk I5 tha risk that the Tair value of future cash llows of a financial instrument will Flectuate becawse of
charges i market interest rates. The interest rate exposure arses from [mance lmases and rinning finance facdities.
At tha balanca sheat date the interast rate profile of the compary's mark-up bearing financial instruments is as

[ixl b

A
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Carrying smount
2019 201E
Mote Rupees Rupees

Variable rate instruments
Financial liabiliti=s 15 & 18 V145,728 252] 17.580,351)

(145,728 292) (7,580,351}

A3 at June 30, 2019 i KIGOK kad been 100 basls peints higher / lower with sl ather varksbles being constant, profi
before taxation for the year would have been higher  lower by Bs 1.9 milfion (2008 B 75,0804} respectivaly mainly
& d result of higher ¢ lpwer interest exposure on varabée rate borrowdngs.

i) Othar price rish
Qther price risk incluges equity price riak which is the risk of changes inthe fabr value of equity securlties

Thee aquaty price risk exposure arises from irvestments B aquity securities held by the compary for which prices far
the future are uncertain. The company manages equity price rlsk through diversification of lks investmant portiolio

A5 Al fune 30, 20019 if the PSE 000 indeg had been 5% higher [ lower with all gther variables being comstant, profit
befare taxation lar the year would have been higher ! lower by 5, 5.15 millon {2018 Rs. 6.19 million) respectively
with a corresponding decrease [ Increase in met assets of the company

Creglit risk
Credil risk represents the accounting lass that would be recognized at the reperting date if counter parties fail to perform

as contracted. Credit riak arises from deposit with banks, trado debis, bans, advances, deposts and other receivables, Tha
mMasaEmuem eRgosure to credit risk ﬂwhii:h iz the carrying value of financial assets) at the balance shoet datp is as follows:

2019 I0iR
Aupens Rupees
Long term deposiss 2.162,16% 2,112 165
Jhort Derm invesimean 158176 109 123,811,334
Trade debis 35,663,104 81,924,529
fulvances, depasits, propaymaents and other recaivobles a7, 569,167 69,367,569
Bank balsncas 231,240,523 123,132 B&7

4 10,668 _ 401348484

Tea reduce the exposure to cregdit risk, the company hes developed a formal appeoval process wheraly oredil fenils are
applied 10 s customess. The company |5 doing its uimast to recever the amount outstanding from its customers ancd is
confident that the amount would be recovered based on the paat experience and the recovery efforts being carried cut by
the company.

Tha credit rsk am Ilquld lumnds & lirmited becau=e the counter parties are banks with reasgnably high credit rating.

Mo impairment has beap repognited in respect af these dobts a5 the custody of equity sacurities agaanst the sama &
considered to bo adeguato.

Ligquidity risk
Liguidity risk represents the risk that the company will encounter difficuities In meeting obligations associated with
financial llabllivies that are settled by defivesing cash or anathers Financial asset Prudent lgquidity risk management implies
mmaintaining sufficient cash and marketable securitles and the avadability ol lunifeg through an Adequate smount o

cammitted crodit faciities,

Tha table below analyses the company's financial lishilties irto relovart maturity grosupings based pn the remaining penod
&l the balance sheet date,

A
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: Six to
Carrying  Contractual  Six month pisien One B Pwo Two to fve
amount  cash flows oF bess years years
manths
T o HHF’"! i 2k B B T e e
Financial liabiitles
Ly ppawsl Asvels subject to inanio
laaza 1,953,258 1,953,858 # LAA3REE
Trade and ather paystles WATE Wa0TET - 50,207,671 - -
Argruaid rark-up = IN9 46l 5, 109461 5. 105.a61
Shaort term boerowings - seouwred 143 Piadnd 143 904434 - 143 714434 =
240,705,600 21,745,420 141,745,424 -
2048
. Sint R
Carrying  Contractual  Six manth L One to hao Two Lo Tive
amount  cash flows or less R years yoars
“.u,““ um
Financial liatlities.
Lhabfigios pparnt dsiels wbject fo Fagie
Igas.g- 304,517 1,601,443 - 1,601,442 100 a7s -
Trade and ather payables BLOS2, TV B1.CSE T 22,058 - "
Accrued mark-up EART 0 FAa7, 70 - 2,967,750 =
Shan term bonoings < Seoaned A 1T B & vLEe ERESE S
101,100,018 B9 390 R4l - 55293 B43 1B, 075 -

i) Fair valoe of financial assets and labilities

The carrying #alue of all financls! assets and financial llabibties refllected in the financial staements approsimate thesr fais

walues.

Theiz fadr value measurement hierarchy of the financial instrwements carried ot fair value i as Folloes:

Level I - quoted market prices
Liwel 2 - waluation technigueas {market ohsereabie)
Lewal 3 - waluation techniques [non-market observalile)

Fair walue of lnuestments fraded in an active markel &re based on guoted mmarket prices under the |level 1 valiation
meethd. Since inwestment in Pakistan Stock Exchange Limited (FSX] s not listed an any stock exchange, & quated market
price is not avallable and tha fair value of such investment can not be determined with reasanable accuracy,

MUMBER OF EMPLOYEES
Total number of ermpdoyrees ak the end ol tha yaar

fverage number of employees during the year

CaPITAL ADEQLACY LEVEL
Totad asseis
Le=s: Tolal llabalives
Revaluation Reserves (Created upon reveduation of lixed assots]

Copital Adequacy Loval

A

2019 2018
iz 34
33 a8
201% 013
Rupees Rupee:

521,994,147 4B HO3 847
{244 814,195}  (104,365,326]

277,173,948 Elg‘ﬂﬁ
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35, DATE OF AUTHORIZATION

These financial  stetements were  awthorzed for issue by the Board of Dieeciors s Their
#6. COARESPOMNDING FIGURES

Corresponding figures” have been re-classifiad, wherevsr necessary for the purposes of comparisan,

37, GENERAL

Figures have bean rounded ¢ff 1o the nearest rupes:

A

rREtng,

held  on




